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| What Others Say. 


ir og 
ASSESSMEN TaINSURANCE AND 
THE PUBLIC. 
& Ae é z | 

o the Haditor of The Sentinel- Reviey: 

Sir,—I ave just read in a recént 
ssue ofyour paper the renort of a 
meeting of the Ancient Order of Un- 
ted Workmen held in this city. Un-|< 
Her “the circumstances I assume the 
eport is one that was handed to The 
séntinel-Review for publication and 
that the wording is that of the A. O. 

J. W.’s reporter. I note that thejs 
meeting was addressed by several 

Speakers among whom was Mr. Jos- 

eph Gibson of Ingersoll. Without go- 

ing into detain jn the published report 

these gentlemen evidently agree that 

“the old rates were too low to pro- | 
vide security for the members and it} 
was found necessary to raise then. in 

order to put ‘the society on a sound 

financial basis.” This is evidently a 

continuation of the unrest that has 

been going on, within this society and} 
others for years. 

As one who was the victim of this 
kind of thing years ago in a kindred 
society, and as one who had dealings || 
With the A. O. U. W. in connection 
with a policy issned to the late 
James C. Watters, I would, with your 
Kindly permis:son, challenge the cor-, 
ectness of the statement made in the 
5.-R, report and copied into this letter 
as above relative to what are called 
‘the old and new rates’ of assess-|. 
ment. I would address this letter 
more particularly to Mr. Joseph Gib- 
son of Ingersoll. I have before me 
five different copies of the laws and 
onstitutiong of Assessment Insur- 
nce ‘Companies operating in the Pro- 
vince of Ontario. Each one of Boe 
opies contains a provision for the 
levying of “Extra Assessments” inj, 
pddition to the twelve monthly or |, 
regular assessments if necessary to|,% 
meet death (or matured) claims, and}, 
sarries upon its cover the fatal and{4 
lluminating words “Assessment Sys- 
em.” I submit to your readers, and| 
to Mr. Gibson in particular, that any] 
ompany or society operating under 

masuch “Assessment System” can have 

o necessity for any increase of rates 
t any time in the first place, and 
annot become insolvent in the: seéc- 
pnd. Tt find that the average rate in 
the A. O. U. W. as laid down in the 
onstitution of 1908 is $1.40 per month 
or $1,000 of insurance. Mr. Gibson 
cnows or should know the story of 

is company’s experience—a story of}f 
unrest! I find that the average rate 
in the Canadian Order of Foresters is 
only 76 cents per month per $1,000 of|| 
finsurance. If Mr. Gibson does not 
know the story of the latter company }| 
he should become familiar with it. It 
has been jn operation now for over 37 
years. It has increased no rates. It 
has levied no extra assessment. [ts 
contract obligations with its policy}, 
holders have been faithfully carried 
out. It has paid every legitimate 
death claim and has a surplus of over 
$6,000,000 in its treasury; or in goOv- 
ernment and municipal securities: } 
| What can any sane and thinking 

eran conclude in the face of such a 

leontrast? Only what the writer has 
| maintained for years, namely: That] 

the “Assessment System” of Insurance 

S incorporated in the laws and con-}f 

‘titutions of various companies oper- 

kting in this province and as carried }] 

but and administered in the Canadian |} 

Order of Foresters is the only exact 

and scientific system of life insurance 

ef employed in the Dominion of Canada. }| 
The companies or societies which 
{have caused suffering to their policy- 
jholderg are those which have failed 
jto keep faith in their contracts and 
{whose executors have flagrantly ae 
ated their constitutional obligations. |f 
T. A. FORMAN. 
ee 29th, 1916. 


fds te 
with ae flattering int 
ed you by the ) Sentinel-R 
: Inately or unfortunately 1 in a yAtter of 
Btuis kind, there is no mt Oy 
truth. that. yo re. Wyytten 15s no 


answer to my letter bug an evasive 
reply which it is easy 4 demonstrate 

does not earrv with if the impact of 
truth. dn order thatgthe readers of 

R this paper may jugéc for themselves 
fees | append to this 14° personal Ietter to 
you which will syfficiently explain the 
circumstance its writing. That 
letter is as foll ; 


4 Janvary TI; 18i7. | j 
Wenzie: 
A Ay —The reason for the wri- 
ter’s lettergto you is one of your own 
appearing#in the June issue of The 
| Canadiay’ Workman. That letter is one | 5 
whieh js addressed: to Mr. W D. Me- iety : 
Phersog# -by yoursele and appears as a aes ae 


Meee “certificate of ad iy 6 folowing alg 

ay purpg¢rted copy of the? Bill No: 53 (as oe Sa 3 : 
ay printed in the above mentioned Jour- é 
mee) iil ii 


AB ong alleeted xe adversely (am- f 
(ong thousands of athers) by what was : ue 
i known as an actyary's valuation  — of 
thé assets and Habilities of The* Su- 
ourt of The Independent Por- | 
a valuation. which in the syste 
| of insurance employed by: that covpor 
tion avas, an absolute impossibility— 2 : } 
see in your “certificate” a similar expe- | 
rience. 
I cannot think, dear sir, that you } 
ean be entirely ignorant of the “assess- 7m 
Se nent system” of insurance as latd down : 
in the several constitutions of various 
organizations operati it under char- 
ter in this provine That system in- 
velves an “extre sssments” provis- 
ion. In the v bill above mentioned 
we find it in clause 10 in these words: 
“and in addition to said regular 
“monthly assessments all the mem- 
ers of the ; whether. they ; 
tered the Society prior to. or at- | 
er the said first day of Jul | 
“nay such extra as sments 4s may | 
“be vequired from time to time to be 
‘collected to enable. the Society ‘to , misrepresent and mis te “iAssessmen tim 
“pay and discharge all death claims (yj cupane eles 2 aes surance orl 
“made upon the § vy under and! : 


a sit A voy ys | Certainty.into uncertaimty mis 
by virtue of the Beneticiary Certi- (ant and ponding 


i} me 5 P 1s sa Bee are = é j 
. Cale) Ol: Ble -Bomely: thousands of widows and orphans. 
ee 


sessments provision. 


ow you must or should know that | ou, my dear sir, defend such a course? 
such a elause or provision makes it ab-  7F¢ 


femeee Solutely impossible for you or any man 
: to determine the assets of any com- 
Mee pany operating under ‘t, for the sim- 
ple yet obvious reason that you could Sours ssinoenelt 
not determine by any method of ca ; 7. Me: FORADAN 
Aculation the possible number of aes Or 
sments. Nor could you 
mine the liabilities, because no 
Beate has any value to its holder; on 
monly to his ‘beneficiary after his (the 4 
holde death. Jn, othe 4 s there 
fees 0 liability but a death claim. . No 
actualy “can compute what may not 
Begoccur. 
fee You must see from these simple state- 
ments of fact that any computation you 
‘lim to make must 
from a level premium 
Bes tandpoint which ould not be applica- 
ble except to level premium insurance: 
herefore no one with precise knowledge 
Bot the al difference between 
two ystms—'evel premrum with its 
Abevefits and assessment with its provis- 
jons—couktk ceuscientioushy reach any 
See other conclusion that that your so-call- 
peed valuation is a positive misrepresen- | 
tation of the actual facts involved in 


so, [ cannot understand inv what 
y. Trusting for a fair consideration 
of my statements and a reply, I 21 
main, 


‘ “Assessment Insuriatn I take that 
3 ground and most emphatically so. In; 
en dealing withy the LOY, the Ro al ¢ 


Mission 
sessments provi and got Mr. ML 
D. Grant to make a similar ealculation 
S, proclaiming the company in- 
-which in point of tact and ; 
eet truth is an impossib in “Assess- : 
; ment Inpsurance* Panna ely carried 
out. The chief official of. that compaity 
also endorsed Mr. M. D. Grant's posi- 
giiou and ‘his famous: speech, demanding 
an inerease of rates on contracted Dusi- 
ness did what Mir. M. D. Grant did. 
namely. ignored “extra ssments” 
provision—-the thing you are evidently 
| doing aud the thing actuaries are com- 
) pelled to do. if they desire to defeat 
sessment Insurance.” Do you not 
think, though, that it is a somewhat 
lunwvorthy thing to do? Would you do 
lit deliberately and by design. IT would 
| not wish to think so; but the fact ‘re- 
limains that all actuaries fail in’ their 
| calculations to deal with the Extra As- 
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